


Tax Planning 
Pointers

•	 If you itemize deduc-
tions, you may deduct 
cash gifts of up to 50% 
of your adjusted gross 
income (AGI).

•	 Gifts of appreciated 
securities and certain 
other assets may be 
deducted at full value in 
amounts up to 30% of 
your AGI.

•	 Excess deductions can 
be used to reduce taxes 
in up to five future tax 
years.

•	 If you are over age 
70½, up to $100,000 
may be directed for 
charitable purposes 
from Individual Retire-
ment Accounts on a 
tax-free basis in 2007. 
See page 3 for more 
information. 

Making the Most of Your Gifts Special Opportunity to Give 
Using Your Mandatory IRA  
Withdrawal Expires  
December 31, 2007

If you are planning to make 
charitable gifts before the end of 
the year, you may want to pay 
special attention to what and when 
you choose to give.

Because you do not pay income 
tax on gifts you can deduct, you 
may be able to make a larger gift to 
NSU at a lower after-tax cost.

And keep in mind that, unlike 
certain other deductions, charitable 
gifts are deductible from both regu-
lar and alternative minimum taxes.

Give “paper profits”
As you consider your gifts this 

fall, keep in mind that securities 
and certain other assets that have 
appreciated are generally deductible 
at their full current value.

For example, Frank and Mary 
normally make charitable gifts in 
the form of cash. This year they 
decided instead to give stock that 
has appreciated. They are then able 
to deduct the full value of the stock 
while completely bypassing capital 
gains tax.

Give stock and “keep” it
Martha owns securities that 

have grown in value since she ac-
quired them. She believes they may 
further appreciate in the future.

Instead of giving cash, Martha 
decides to make a gift using these 
securities and is therefore entitled 
to a tax deduction for their full 
value.  

Martha then uses the cash she 
had set aside for her charitable gift 
to repurchase the same number of 
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Income  
For Life
Gift Annuities

You can make a gift to 
ensure the future of educa-
tion at Nova Southeastern 
University and do some-
thing for yourself, too.

	 Age	 Rate

	 60	 5.7%
	 65	 6.0
	 70	 6.5  
	 75	 7.1
	 80	 8.0
	 85	 9.5
	 90	 11.3

Rates are also available for 
a two-life gift annuity. Call 
for a personal illustration: 
(954) 262-2111.

shares at the current market price.
She now owns the same number 
of shares as before, but with a new, 
higher cost basis.

If the new shares increase in 
value, she will have less gain to 
report when she eventually sells the 
stock. If their value declines, she 
may be able to deduct her loss for 
tax purposes.

Consider appreciated real estate
Even in today’s market, many 

people own real estate that has 
significantly appreciated from 
its original value. Whether it’s a 
personal residence or a commercial 
property, this may be a prime asset 
to use to fund a charitable gift to 
NSU.

You will receive maximum 
benefits through an outright 
contribution of real property—no 
capital gains tax on the appreciated 
value and deductibility for income 
tax purposes of the fair market 
value up to 30% of adjusted gross 
income.  

However, it may also be pos-
sible to gift an undivided partial 
interest in a property, or a remain-
der interest in a personal residence 
or farm.   

In addition, if you are plan-
ning to sell the property so you can 
invest the proceeds to generate ad-
ditional income, you may benefit 
from a charitable life-income plan. 
These plans vary widely in flexibil-
ity and planning.  

Contact our office or your 
professional advisor for more 
information.  

If you are 70½ or older and must take unneeded taxable distributions from a 
traditional or Roth IRA, you may be pleased to learn of a special provision 
in the law. This year, you are allowed to direct that all or a portion of your 
mandatory withdrawal amount (or another amount up to $100,000) be used 
to make gifts to NSU and other charitable interests on a totally tax-free basis.

This provision can be especially attractive if withdrawal amounts now 
cause your Social Security income to be taxed at higher rates, if you have 
reached the limit for how much you can deduct, and in certain other circum-
stances. 

Unless Congress makes this provision permanent, this opportunity is only 
available until December 31, and no income tax deduction is allowed.

Planning for the Future
Now may also be a good time to review your long-term plans, with special  
attention to how they may include a “gift of a lifetime.” Charitable gifts 
can be made from arrangements you may already have in place, or you may 
choose to use special tools that feature current tax savings, increased income, 
and other benefits.

Gifts from existing plans
You can make meaningful, lasting gifts in one or more of the following ways:

•	 Through your will or living trust.
•	 By making NSU a beneficiary of all or a portion of the remainder of 

retirement plan accounts.
•	 By giving a share in the proceeds of life insurance policies no longer 

needed for their original purpose.

Other options
You can also make charitable gifts that provide you or your loved ones 

with income for life. Several different giving plans are available, offering flex-
ibility, convenience, additional financial security, and the satisfaction of giving 
to help future generations of students. We will be happy to provide further 
information to you and your advisors about these gift plans.

Note: Our legal name is Nova Southeastern University, Inc.


